
Previous: 7,910.6 PSEi change: 0.20%

High: 7,926.7 Best: JGS +3.54%

Low: 7,755.0 2nd best: BDO +2.94%

Close: 7,926.7 2nd worst: GTCAP -4.89%

Val. traded (mn): 5,540.8 Worst: FGEN -5.88%

Tenor Change Yield Tenor Change Yield

3 months -0.0180 5.6330 5 years -0.0040 5.7060

6 months -0.0130 5.8930 7 years +0.0050 5.7480

1 year +0.0030 6.0540 10 years +0.0040 5.7990

2 years -0.0310 5.8300 20 years +0.0110 5.9730

3 years -0.0230 5.7560 30 years +0.0090 6.0840

4 years -0.0130 5.7150

Previous Close Previous Close

PHP/USD 51.865 52.110 EUR/USD 1.1197 1.1197

Tenor Change Yield Tenor Change Yield

3 months +0.0101 2.4225 5 years +0.0267 2.2850

6 months +0.0181 2.4373 10 years +0.0269 2.4835

2 years +0.0122 2.2966 30 years +0.0294 2.8937

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices except Europe, and the US Dollar suffered losses on the back of escalating trade war tensions despite an announcement that

China intends to make a trade deal with the US soon. Meanwhile, the US Treasury yields rose as traders sold their bond holdings after a poor 10Y note

auction.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market managed to end in the green on bargain hunting before close, while local fixed income yields ended flat ahead of the release of

the Philippines' first quarter GDP print. Moreover, the Philippine Peso fell alongside its regional peers amid the resurgence of trade war fears.

 The Philippine peso weakend against the greenback, tracking most of its 
regional peers, following news that the US will raise the tariffs on $200Bn worth 
of Chinese imports. The USD/PHP closed at 52.11 (+0.47% DoD). 

 Local fixed income yields were relatively flat as market participants stayed in 
the sidelines ahead of the release of the Philippines' 1Q19 GDP print, which 
markets are expecting to grow 6% year-on-year. On average, yields fell 0.64bps.    

 The local equities market ended in the green on bargain-hunting after falling to 
an intra-day low of  7,754.95 following the resurgence of trade war escalations. 
The PSEi rose to 7,926.69 (+0.20% DoD). 

 According to the Philippine Statistics Authority (PSA), March merchandise 
exports declined by 2.5%YoY, which resulted in sales of $5.88Bn from $6.02Bn 
the previous year. This marks the fourth straight month of export decline following 
the contractions of -0.1%YoY in February, -6.7% in January and -12.2% in 
December. Consequently, the PH's balance of trade in goods in March registered 
a deficit of $3.14Bn versus $2.34 the previous year. 

 SM Investments Corp (PSE ticker: SM) registered a net income of P10.7bn 
(+26% yoy), with its banking arm accounting for 42%, while property and retail 
accounting for 40% and 18% ,respectively. BDO earnings grew 66% yoy, while 
SM Prime's earnings grew 16% yoy. SM retail's net income grew 5% driven by 
13% increase in revenues.  7,600
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 US equities were mixed as US-China trade tensions continue to take centerstage. 
A notice from the Federal Register formally laid the groundwork to raise tariffs on 
$200Bn Chinese imports from 10% to 25%. The DJIA closed at 25,967.33 (+0.01% 
DoD), while the S&P500 ended at 2,879.42 (-0.16% DoD). 

 Asian stocks fell amid uncertainties over the escalation of the US-China trade war 
after the announcement of Trade Representative Lighthizer that they will push 
through with the imposition of additional tariffs tomorrow. The MSCI APxJ closed at 
525.20 (-0.88% DoD). 

 European equities ended flat with an upward bias after US President Donald 
Trump tweeted that Chinese delegation will make a trade deal with US shortly. The 
MSCI Europe closed at 128.96 (+0.16% DoD). 

 US Treasury yields rose, with traders mildly optimistic on the Chinese delegation 
coming to the US to make a deal. Moreover, the US Treasury's sale of $27Bn of 
10-year notes experienced weak demand. On average, yields were up by 2.06 bps, 
with the 10-year rising by 2.69 bps to 2.4835. 

 The US Dollar mildly weakened amid an escalation in US-China trade tensions 
further dampening prospects for a trade deal between the US and China. The DXY 
Index closed at 97.6230 (-0.01% DoD). 


